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OIL,  GAS  AND  MINERAL  LEASE 

Te><ai  ZttSZL  of  ten  dollars  and  other  valuable  «**^JggK£ig  ^S^S^^^^S^m 
fhose Hone*  CtrTer  withlhe  rigft  t^JMf^tonte'  S^KtoiffitonXS  employee  nooses  and  other  stores 

Tarrant   State  of  Texas,  and  is  described  as  follows: 

0.336  wore  or  ,e„,     of  .he  S  Iffij^^^KStttt^ 

Grand  Prairie,  Tarrant  County,  Texas,  according  ^  U»  iw  toijw  ffc°™^*"^''^  0*Md  ^th  Vendor's  Lien  dated  April  19, 2004 
Te«s.Ind  being  *ose  wmejand.  more '  P»*™^  Deed  Records  Tarrant  County,  Texas, 

aramfndSfh^  "SS^SffSSSSS^  adjacent  thereof,  and  any  nparian  rights. 


"*rtion  *this  1MM- 


This  lease  also  covers 
described  and  (a)  owned  or 


s  B^^i^^^^^"^™^^ iease  and  311  *M* and  op,,ons  he 

uplns?M  wSI mTcessation  for  more  than  ninety  (90)  consecutive  days. 
3-Asroya^.Le.seecovenanfcanda^ 

25%  ^  part  of  all  oil  produced  and  saved  Wj Lessee  from  sa ^^^^t^  ttr^^™  ^  or  storageSs  Lessors  j^erest 
produced  from  said  land  (1)  when  soia  by  Lessee      25%       _Jgg  ^Sher  oroducte  Ke  market  value,  at  the  mouth  of  the  well,  of 

Srf#K,fe 

with  which  saidland  or  any  portionthereofhas  teenpooled ,  «gDW^Tpro^g^w  w  gre  (thereafter  this 

nevertheless,  continue  in  forceas  though <  g*ratons  ^"'jffiSJ™  reasonable  diligence  to  produce,  utilize  or 

lease  may  be  continued  m  force as  if  no  shut-in  had  occurod.  Lessee  ^™jKS2chdi£Swe,  Lessee  shall  not  be  obTigaled  to  install  or 
market  the  minerals  capable  p^ing  produ^from  s^^^  d  sna|,  not  ^  required  to  settle  labor 

furnish  facilities  other  than  well  facilities  andordM Wte^^lrt£s„?^  of  the  primary  term,  all  such  wells  are 

trouble  or  to  market  pas  upon  terms  unacoeptaWe  to  ^^J^^^^'^^Ton^i  land,  then  afor  before  the  expiration  of  said 

regardless  of  changes  in  the  ownership  of  shut-m  royalty If  at  < ^X^method  of  Srein  provided,  pay  or  tender  such  shut-in  royalty,  in 

claim  to  be,  entitled^  receive  same.  Lessee  may  jn  lieu  of  anyoUjer  nj tfhod  or  P^^^^^^s^ve  ownerships  thereof,  asless.ee 
the  manner  above  specified,  either  jointly  to  ^P^^^P^^^Se  SeSedinl Smafor  delfcered  to  the  pa1*  entitled  to  receive 
may  elect.  Any  payment  hereunder  ^ be  made <by^ ™^^f^^for  wwrS  Nothing  herein  shall  impair  Lessee's  right  to  release  as 

S^pa^ 

fhel Ihen  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.Lessee  is  hereby  granted  theright,  at  its f^JSiSSS^S^ 
S?«ag» 

inirn  wells  classified  as  gas  wells  1^  or  operation  of  a  wel at  a 


en» \io  con-form  to  the  f«  fitted  or  requined 

by  executing  an  instrument  identifying  ^^^J^^^^Jl  fS^init^tT<S^V^^3ke  no  such  provision,  then  such  unit 
effective  as  of  the  date  provided  for  in  Mid  instrument  wjn^mente  bU  ^  exercised  by  Lessee  at  any 

shall  become  effective  on  the  date  such  instrumentw  ^ftjg^^E™  afteTowratSTs  or production  has  been  established  either  on  said 
time  and  from  time  to  time  .while  this  ease  is  £  j^- ^X^^^  hereunder  shall  be  valid  and  effective 

land,  or  on  the  portion  of  said  land  included  in  the _un  ,  or  on  other  land  J™*^*}?^ g rSs  in  lands  within  the  unit  which  are  not  effectively 
for  a  I  purposes  of  this  lease  even  though  there  may  be  mineral,  royf^or^senora      ^sidered  for  all  purposes,  except  the  payment  of 


separate  tract)  covered  by  this  lease  within  the  unftbeare  to  the  total  ^^^^a^f"  otter  pa^ente  out  of  production,  to  be  the  entire 
considered  for  all  purposes,  including payment  or  <^elivery  o^ |  royalty. ^^'"9^  as  Soduced^refrom  uncier  the  terms  of  this  lease 

except  that  lessee,  may  notso  release  as  to jan^witoina  un ^L1  Sile  mav^sSe  any  unit  established  hereunder  by  filingfor 

are  released  as  to  lands  within  the  unit.  At  any  tH^^e  this  unjti2ed  minerals  being  produced  from 

record  in  the  public  office  where this  lease  is  recorded la  d^^^S|H'Lessee^  at  any  time  and  from  time  to  time  after  he 

such  unit.  Any  unit  formed  may  be  amended^e-fomed, reducedoi ^fVJ^f  °  gg,fee5^g  lS  wrScSTlho  pooled  acreage  is  located.  Subject  to  the 
original  forming  thereof  by  fi  ing  an  appropnate .  in^ment  of  ^^Sl  rlr^in  ^  for^S tona  a^any  lease  subject  thereto  shall  remain  in  force.  If 

IKS 


™ihaJl.^Jmplied  or  ^^^gf^y  fr0"1  tr*  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riant  to 
SSSiS^SSZn  proved  in  thisparagraph  4  with  consequent  altocation  of  production  as^rein  wovfcted  As  used Mrv ^h^SraDhTttle 

p^rtofthl^pSmTs^ 

nai(  5.  Liffsee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anu 
part  or  all  of  said  land  or  of  any  mmeral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  o^^  aMoH 

^5!rjPver^u^i-in  ^Js  tease  **  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following-  preDarina  the  drillsite  location 
S^SSSE?*  dr^g.  testing,  competing,  reworking,  recomptetingTdeepening,  sidetracking pKnS 

whemeV^^ 

oDem^f^^^^^kt^^^^^-  <5er1han  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 

^^oIlleiiS^nies,aJSe  **  ani  &  her?!°.may    assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

£  wSS^d,vlsl0tll  ,n«!he  «m«?h|P  of  said  and  or  of  the  royalties,  or  other  moneys,  orttie  right  to^iie  the  same^h 
^S^SS^S^SSS^SS^^  ^documents  as  shall  be  necessary  in  the  opinion To? suS e^oW to e&blh  the  SdS  ol 

n!i^nn°^^fen  w^1lch,to  me!lor  commence  to  meet  all  or  any  part  of  the  breaches  aUeglSby  Lessor  The fservke  of  saic f  ffifsfSTbe 
aSSvIS  o^s&S^^n^^^^S^  Nse  for anvcause,  and  no  such  aciln  stSil  bSugh^ ^nl^lfpslof  s^eTdayl 
fnf^if  ®  u  n/?lce-i0n  Le5see  Neither  the  service  of  said  notice  nor  the  dang  of  any  acts  by  Lessee  aimed  to  rn^  all^  anv of  tfE 
S^ifiS^30^  sna"  ^  ^emed  an  admission  or  presumption  that  Lessee  has  failed  to  perfomi  all  ite  oblkfatio^here^ 
EfSSS  ^yj*"**1  rt  ^  ^^tefs  remain  in  force  and  effect  as  to  (1)  sufficient ^agl^ound  each  welh S  to  whfcnfie^  are  ooeS 
£  E^S^6  a A"9,0'  ma»mum  allowable  unit  under  applicable  governmental  rMulationsT(DUt  ir inc "event  less  thVtfoXaCTesf  Such  mSS 

^*~^L¥l™£ part £L-  >and  included  m  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
^SSKeToSS6  acreage  80  relained  and  sha»  not  ^  ""P^d  to  move  or  n^^^^SSSSSmSiSSS^ 

int* JiL  ^P.Lifft^  HfTr^s  anil  a9reef  t0  .<2?fend  18,6  t0  'and  against  the  claims  of  all  persons  whomsoever  Lessor's  riahts  and 
^mSSSSS fil^SiSTSSaSS  mort9!3es- liens,  or  interest  and  othlSes Xsaiffl  bSuS? 
^^17^1  u^^u  fjave  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturHv  and  be  subrogated InSS 
rights  of  the  holder! hereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  vab?e  toLSSfr 

and/or  assigns  under this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sufoKur or !oMm!wrals in aH  o^mMMrtS«Stard 
entire  and  undivided  fee  simple  estate  Whether  Lessor's  interest  is  herein  specified  or  hot) ^onnkSSSt  therein  ffi 

^ tease  ^  te 

wpM  iJJ&XffirfSiSJS*  £  h^A-S  7*?  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
ItSJESS****  r  Paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sa  d  land  by  reason  of  (1)  anv  law  order  rule  or  reauiaHon 

Enable™™  ^!^^^t^'Sl^cSt.  ?im',ar  <* 

^T^f^™f^ni;T«lLes??f '  ^P/"/13^ term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if Such  delay hacl  to  occuned! 

land  oLfL^exl^  nV^^fSf^  1?  Lessf  5  Shts  W  to  ^  **««9  well(s)  and/or  wellbore(s)  on  said 

&edfl^r^s^e^rgof  a  Sw  we?  pufposes  rf  th,s  lease     r&€ntrV  a™  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

,13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  L e«w 

W^ZfJ^i  2 w^h  -beeKn  d(n2led  f nd  Lessee  intends'to  frac  sfiall  bedS^a^(SSbS  Sf^udn7in  i£Sg 
quantties  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K        y  H*y»'9 

restricting  land  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

restrictions  as  may  be  set  form  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocations  for  well  sites  in  the  vicinitv  mav  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  owrations  Therefore  since  d!Sa 
reworking  or  other  operations  are  efther  restricted  or  not  allowed  on  said  land  or  o  herVases  in  the  vie  nitv'  it  is  aareed  thSanv ■  sSSi 
operations ;  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  Ss^ffm  po3^ eSSi^^m^SS 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  reworkirra  Drodu^aofcS  oneratioX 

Snteine^  of  ^  lease  *  d^med  opi'SsToMeW 

ewept  ls  expressly  state8      ,ntended  to  mod'fy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S): 


By: 


Steven  G.  Kern; 

STATE  OF       TX   }  *Y^OCOLU<5U 

COUNTY  OF  (ACKNOWLEDGMENT  FOR^BBOBA^ 

This  instrument  was  acknowledged  before  me  on  the  2ff^dav  of  Oc\bh&$-  .  2008,  by 
Steven  G.  Kemp,  a  single  person. 

Signature 


Printed 


